Executive Board Meeting

Foothlll Translit

September 27, 2013

To: Executive Board

Subject: September 2013 Legislative Summary

Recommendation

Receive and file the September 2013 Legislative Summary. There are no
recommended positions on bills this month.

Analysis
A summary of state and federal legislation and its status is attached.

State Legislative Issues:

The State Legislature completed its business for this first year of the session early on
the morning of September 13. We received good news on two bills we reported on last
month. SB 556 that would require public agencies, including public transit systems, to
“label” employees and vehicles that are independent contractors or operated by
independent contractors with a “NOT A GOVERNMENT EMPLOYEE" or "THE
OPERATOR OF THIS VEHICLE S NOT A GOVERNMENT EMPLOYEE" disclosure
was amended to exclude fransit. It was also put on the inactive file and made a two year
bill.

AB 1222 (Bloom and Dickinson) was passed by the Legislature and provides a path to
resolve the dispute blocking federal transit grants from flowing to California transit
agencies. The bill is now on its way to Governor Brown's desk to await his signature.
He is expected to sign it. AB 1222 creates a one-year exemption from the California
Public Employees' Pension Reform Act of 2013 {(PEPRA), to January 1, 2015, for public
transit employees covered under the Federal Transit Act. This will allow the agencies
whose grants are decertified an opportunity to maintain PEPRA through action in
federal court. If the court determines PEPRA is in compliance with “Section 13(c)” of the
Federal Transit Act, then the one-year exemption will sunset. On the other hand, if the
court says PEPRA is not in compliance, then the exemption will become permanent.
This issue does not involve agencies that contract their services with private companies
and therefore Foothill Transit is not impacted and our grants are not at risk.

Federal Legislative Issues:

Congress returned from their summer recess on September 9. Most of their attention
has been and will continue to be focused on the situation in Syria. Other key issues that
will need to be dealt with very soon include the FY 2014 Federal Budget, funding of the
Affordable Care Act (ACA) and debt ceiling.
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On September 11, in the absence of finalized appropriations bills for Fiscal Year (FY)
2014, House Appropriations Chairman Hal Rogers (R-KY) introduced a Continuing
Resolution (CR} in order to continue funding the federal govermment beyond the current
Fiscal Year, which ends on September 30. The proposed CR would continue funding
govemment agencies and programs at current fiscal year levels, through December 15,
2013. Should Congress fail to pass a CR by the end of the month, the federal
govemment will shut down on October 1, 2013.

Chairman Rogers provided a statement on the CR, which read, in part: “The Continuing
Resolution introduced today is simply a temporary measure to keep the lights on in
government until this Congress can fulfill its duty by approving Appropriations bills for
the next fiscal year. This bill is free of controversial riders, maintains current funding
levels, and does not seek to change existing federal policies.

Daunting issues, not the least of which is the impending bankruptcy of the Highway
Trust Fund (HTF), form the backdrop for the transportation reauthorization efforts next
year. By many accounts, the new Chair of the House Transportation & Infrastructure (T
& ) Committee, Bud Shuster (R-PA), is trying to find new ways to make the committee
process work. A key part of the Chairman’s strategy reportedly will be a comprehensive
communications plan for convincing not only Democratic members as well as
Republican members of his own caucus, but also those who care about transportation
outside the Capital Beltway. It is very clear that Chairman Shuster is doing all he can in
an effort to get comprehensive bills like the next highway/transit reauthorization bill
done.

Financial Impact
AB 1222 will have no impact on the Foothill Transit budget.

Sincerely,
David Reyno Doran J. Barnes
Director of Government Relations Executive Director
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